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PolicyIndex
ADB cut economic growth forecasts for developing Asia, as 
the emergence of the Omicron variant and rising 
coronavirus infections globally show the pandemic is far 
from over. The region’s GDP may grow moderately to 
5.3% in 2022, a decrease from 7% in 2021. Meanwhile, 
the inflation should remain manageable at 2.7% in 2022 
compared to 2.1% in 2021, allowing for a more 
accommodative monetary policy and supporting 
pandemic recovery efforts. Therein, Southeast Asia’s 
outlook for 2021 was revised down to 3% as the 
subregional economies imposed targeted restrictions in the 
face of Delta variant. Southeast Asia’s GDP may grow by 
5.1% in 2022 as the countries are expected to continue 
easing overall restrictions and reviving economic activities.

Thailand’s government approved the tax rates for 
land and building to be maintained between 0.01% 
to 0.7% till 2024. In addition, the Bank of Thailand 
further increased the loan-to-value ratio to allow 
homebuyers to borrow 100% of their homes’ value. 
Both policies should help revive the domestic property 
market that has been hard hit by Covid-19.

Under Budget 2022, Malaysia will no longer impose 
the real property gains tax on Malaysians, permanent 
residents, and companies in case they sell their 
properties from the sixth year onwards. This policy is 
expected to have a positive impact on the residential 
market, especially to curb housing speculation.

Despite inflationary pressures and the ever-present threat of new Covid-19 strains, 
2022 is expected to be a year of recovery for Asia Pacific’s real estate market. The 
total investment volumes of 2022 may reach around US $200 billion, increasing 
by 15% compared to US $162 - US $169 billion in 2021. Meanwhile, the lack 
of stock in the mainstream markets is not going to be alleviated in the next 12 
months, and the continued low interest rate will boost sale and rental activities. As 
more travel restrictions are being eased across Asia Pacific, FDI remains an 
important growth driver for the regional real estate market, evidenced by the 
strength of FDI inflows into the Chinese Mainland and Southeast Asia.

Vietnam’s market witnessing positive signals

Bali to take years to bounce back

Real estate markets of the Philippines and Cambodia to rebound in 2022

International operators expanding in Singapore and Malaysia

Vietnam’s acceleration of transport infrastructure spending is anticipated to speed up the recovery of the real estate market. The spending accounts 
for the largest share of its US $120 billion public investment plan during 2021 - 2025. In addition, the rise of the manufacturing and e-commerce 
industries will continue boosting the corporate needs for industrial and logistics real estate and storage. In the hospitality market, IHG opened the 
308-key Crowne Plaza Phu Quoc Starbay, and signed an agreement to manage the 170-key Crowne Plaza Vinh Yen City Centre in Vinh Phuc 
province that is one of the largest industrial provinces in the North of Vietnam. Meanwhile, Swiss-Belhotel unveiled Swiss-Belresidences Upper East 
Saigon in Thu Duc city, and Cross introduced a 716-key project featuring Cross Long Hai and Cross Vibe Long Hai in Vung Tau city.

The tourism, real estate, and hospitality industries of Bali have been devastated by the Covid-19 pandemic. The tourism industry, which 
pre-pandemic contributed 60% to the province’s GDP and US $12 billion to its annual revenue, welcomed only 45 international visitors during the 
first 10 months of 2021 compared to 6.3 million ones in 2019. Meanwhile, business activities in key districts like Ubud, an international destination 
with spas and resorts for tourists and multimillion-dollar homes for expatriates and investors, have ground to a halt since travel restrictions were 
imposed in 2020. Reflecting the province’s parlous economic state, investment opportunities are knocking, with bargain hunters and vulture buyers 
from Australia, Spain, France and also Indonesia eyeing villas, hotels, restaurants and land lots which are being listed with 20% - 25% reductions.

Thailand greeting new internationally-branded properties 

Phuket welcomed the 100-key Meliá Phuket Mai Khao, the 158-key Outrigger Khao Lak Beach Resort, the 60-key Outrigger Surin Beach 
Resort, and the 177-key Hilton Garden Inn Phuket Bang Tao. Meanwhile, IHG is scheduled to open the 100-key Kimpton Khao Yai in 2024. 
The luxury wellness resort is part of Nusa MyOzone, a 243-hectare integrated project which will also include an 18-hole golf course, hotels 
and residences, retail and recreational facilities, and a private airport. In Bangkok, Coco Parc Managed by Dusit Hospitality Services is slated 
to be completed in 2022, providing 486 residential units. This property is located in a prime location on Bangkok’s Rama IV road, a high 
potential growth area featuring many large-scale mixed-use projects like Dusit Central Park, Samyan Mitrtown, One Bangkok, and The Parq.

The Philippine property market is forecasted to bounce back in the next 12 to 24 months, driven by the recovery of mall rental revenues 
as well as the resumption of residential construction and selling activities. In detail, office and residential property sectors in Metro Manila 
will likely return from 2022 as the economy further reopens. Meanwhile, the Cambodian real estate market is projected to grow by 
4.8% in 2022, driven by a steady increase in foreign investment inflows. Specifically, a number of areas in Cambodia will offer a wealth 
of potential for investors, including Phnom Penh and the surrounding Kandal province, where a new airport and major projects are 
being developed; the special economic zone of Preah Sihanouk; and Siem Reap province that boasts many popular historic sites.

IHG opened the first voco-branded property, the 423-key voco Orchard Singapore which was rebranded from Hilton Singapore. Concurrently, 
Accor continued its expansion in Singapore’s serviced apartment market with the inauguration of the 85-unit 8 on Claymore Serviced 
Residences in Orchard Road area. In Malaysia, the 535-key Parkroyal Collection Kuala Lumpur is scheduled to welcome guests in June 2022 
as part of a mixed-use project which also features the 210-suite Pan Pacific Serviced Suites Kuala Lumpur opened in October 2021. Meanwhile, 
the 311-key Four Points by Sheraton Desaru inaugurated in the heart of Desaru town with an easy access to local attractions including Desaru 
Coast Adventure Water Park, one of the world’s largest water parks, and the world-class golf club named The ELS Golf Club.
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Hotel investment volumes in Asia Pacific may reach a minimum of US $9 billion 
in 2022, compared to US $7 billion in 2021, as more buyers eye the current 
environment as an opportunistic time to snag assets and are confident on the 
industry’s longer-term appeal. Therein, cross-border capital, which played an 
important role in transaction activities in 2021, will continue to expand its 
presence in the Asia Pacific hotel space in 2022. New pools of capital are 
expected to emerge, such as family offices and investors from Europe and the 
Middle East seeking opportunities in the industry that they haven’t traditionally 
been active.

GDP growth and inflation forecasts
for some Southeast Asian countries in 2022

Source: ADBUnit: %
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